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SUMMARY: THE PRC AND USSR CONCLUDED THEIR ANNUAL TRADE AND 
PAYMENTS AGREEMENTS FOR 1973 IN MOSCOW ON AUGUST 1. ACCORD- 
ING TO PRESS REPORTS, NEW DEPARTURES INCLUDE THE CONTSRUC- 
TION OF A SOVIET-SUPPLIED POWER PLANT IN CHINA AND A TEN 
PERCENT REDUCTION IN THE LEVEL OF TRADE FROM 1972. END 
SUMMARY 

1. CHINA AND THE SOVIET UNION CONCLUDED THEIR ANNUAL TRADE 
AND PAYMENTS AGREEMENT FOR 1973 IN MOSCOW ON AUGUST 1 (NCNA). 
THE LEVEL OF THE SIGNING, ATTENDANCE AT THE CEREMONY AND 
THE ORDER OF EVENTS AS DESCRIBED BY NCNA WERE IDENTICAL 
WITH LAST YEAR. SIGNED BY FOREIGN TRADE VICE MINISTERS IVAN 
GRIGHIN AND CHAI SHU-FAN, THE AGREEMENT REPORTEDLY PRO- 
VIDES FOR DELIVERY OF ELEVEN SOVIET AN-24 CARGO PLANES 
AND THE CONSTRUCTION OF A SOVIET-SUPPLIED POWER PLANT IN 
CHINA. IN RETURN THE PRC WILL SHIP KNITWEAR, TEXTILES 
AND FARM PRODUCE INCLUDING MEAT (AFP MOSCOW, AUGUST 1). 
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ACCORDING TO ANOTHER PRESS REPORT, FOR UNEXPLAINED "TECH- 
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NICAL REASONS" THE VALUE OF THIS YEAR'S TRADE WILL BE TEN 
PERCENT LOWER THAN THE $234 MILLION LEVEL OF 1972(REUTER 
MOSCOW, AUGUST 2). 

2. ASSUMING THE PRESS REPORTS ARE CORRECT, THIS WILL BE 
THE FIRST INSTANCE OF A SOVIET WHOLE PLANT EXPORT TO CHINA 
SINCE THE SINO-SOVIET RIFT AND MARKS A SMALL QUALITATIVE 
IMPROVEMENT IN BILATERAL ECONOMIC RELATIONS WITH THE 
SOVIETS. INCLUSION OF A COMPLETE PLANT IMPORT IN THIS 
YEAR'S AGREEMENT IS AN UNEXPECTED EXPANSION OF THE LIST OF 
FOREIGN SUPPLIERS TO THE PRC. (WE KNOW OF 18 

COMPLETE PLANTS PURCHASED FROM JAPANESE, U.S. 

AND EUROPEAN SUPPLIERS SINCE DECEMBER 1972.) 

3. ONE ELEMENT IN THE REDUCED VALUE OF THE CURRENT AGREE- 
MENT MAY BE THE LOWER COST OF THE TYPE OF SOVIET AIRCRAFT 
PURCHASED THIS YEAR. ACCORDING TO AN EMBASSY MOSCOW 
REPORT (REF B), THE CHINESE WERE INTERESTED IN SMALL PLANES 
BUT DID NOT PURCHASE ADDITIONAL IL-62S. FURTHERMORE, PUR 
CHASES OF IL-62S MIGHT HAVE RAISED THE LEVEL OF LAST YEAR'S 
TRADE TO AN ARTIFICIALLY HIGH LEVEL. 

4. FOR MOSCOW: WOULD APPRECIATE ANY ADDITIONAL DETAILS 
OR ATMOSPHERICS RELATED TO THE NEW AGREEMENT. 

OSBORN 
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